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My fellow countrymen,

As | undertake once again the responsibilities of tesiBency, the
gratitude to the nation, to you, the people, who have smevthis trust,

IS uppermost in my mind.

The relationship between the President and the nakiergrtinary
inhabitants of our towns and countryside, is the ballegtensures a
prosperous voyage, maintaining a living bond and breathing a pragluct

spirit into the provisions of the Constitution.

| have always tried to preserve the wisdom that thsiékat is first
and foremost the servant of our nation. This is hihhvanand his

compass.

The experience | have gained since | first stood ingbsstion has
both gladdened and chastened me; fortune has been kind ol mmy an

loved ones, though life has not been free of setbacks armvsor



The goodwill and friendship that the people of Iceland have shown
me and my family has been of immeasurable value — ataamce

encouragement and a source of support during times of trial

During these past years it has been a privilege to bpasidon to
make my contribution, giving support to important projects iarety of
fields. It has been rewarding and informative to work withviduals
and grassroots organisations, scholars and scientis$ss and
innovators and dedicated teams devoted to welfare and busindds,
hope that this experience has equipped me better to advarteases

during my term of office which is beginning today.

In retrospect we realise that the years immediatelgrbefnd after
the turn of this century were a time of exceptional progpfor Iceland,
with magnificent achievements in most fields and fartgrezonfidence
and drive than we had seen before. We surged ahead undailfiend
many thought the favourable wind would blow forever. Sucd&ksot
come to all, however; for many individuals and famileesd certain
regional communities, it was a time of struggle. Newdeits, the overall
picture was one of prosperity, and our reputation wasechfurther

afield than ever before.

Icelandic enterprises made new landfalls; a foothold weedan
many spheres; our economy became diversified over a brbaskeand
its new foundations proved, for the most part, strong. My
opportunities lay open to our younger generation, who found thaisit
possible to cultivate their Icelandic roots while simodtausly scoring

successes internationally.

All of this will stand us in good stead, even though the itmms
have now changed; it will help us to hold our course and teeajape the

quality of life we have and evaluate the experiencéaxe gained.
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Our nation has often before encountered rough watersaehed

port in safety.

Our independence campaign was long and without certainty of
success: our nation was ill-prepared to aspire to sevzohgy from a
foreign power, having for centuries been one of the poorest iarttire

continent.

The Great Depression and the Cold War were difficult pefmdan
isolated island nation, and frequently its governmeag confronted with
unpalatable choices. Other states laid claim to cqraml the Cod Wars
were fought with real danger; foreign warships deployed agkl $or

over-exploitation of our fishing grounds.

Again and again, our people and our business sector sduggl
against difficult conditions. Falling prices for our produaisl crises in
the world economy considerably undermined our living standards.
Lacking the skills of bringing our economy under contra, were

plagued by constant inflation and instability in the eadi our currency.

Our history contains many such examples of changing fortanes,
legacy which will help us to face with confidence thehghat now lies

ahead.

Though we can foresee problems of many types, and even though
households and individuals, companies and business sactdeeling
the pinch, our nation is better prepared than often b&aehieve a
smooth landing. For almost all of the last century, dorB were very

much less in our favour than they are now.

As we look ahead and tackle our challenges, considering wha
position will best serve Iceland’s interests and how tactdre our

relations favourably with other countries, it is viaitake full account of
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the resources we have been given and understand to theefatréngth
that lies in our people’s knowledge and skills, no less thappreciate
the riches we have in the ground beneath our feet ardefitbs of the
ocean, and the advantages connected with our geograpbssabn —
gualities which are rapidly acquiring greater valugeims of the

changing world order.

A realistic evaluation of Iceland’s position at the legng of this
new century reveals clearly that few nations hawd svealth in their
heritage and their natural environment. Thus, theme isause for
despondency and no reason to resort to desperate measuitgs simp

because we face a temporary head-wind.

Where then does Iceland’s strength lie? What are Hmirees that,
if we play our cards properly, can lay the foundationvafnegreater
prosperity in the future? We can identify seven areashooh our

national welfare can be based.

Education in Iceland, and especially that of our youngeeiggions,
is richer and more multi-faceted than it has even begnstudents train
and study all over the world and also in our own univessdigd other
centres of learning which are constantly growing in stfeagt stature.
Increasingly, the repository of skills and talent in aagion will become
the driving force behind its progress. Our strong positive balanthis
account will put us in a good position in the years aheadall the
business sectors, the ability to expand and exploit new ks
depends on a dynamic development in education. Iceland basvide
awake to this fact for nearly a century, always strivmgnsure that all
individuals have the right to education, independentaif fflace of

residence and their financial standing. This visionouiadity has been



and will continue to be the key to our prosperity, asvital for a small

nation to ensure that all talents can find expression.

Culture has constantly become richer and more diveese: n
branches come into being and prove their worth, thouglegaey of past
centuries continues to influence our outlook and lay down our linede
In the turmoil of the present times, it is a blessmbdve strong roots,
but they must be nourished by the waters of innovatioelamhd has
never before enjoyed such a broad spectrum of culturakyaie entire
community has become a forum for new and original voiceditukate

the advantages of experiencing the world as an Icelander.

For centuries, the sea was our larder, enabling thennat survive
through periods of hardship. We are one of the few natiatiisrigh
fishing grounds on our doorstep, the breeding grounds of fish stocks
which we have managed to conserve, notwithstandingreisagnts
about ways and means. This special advantage will becons¢antly

more and more valuable as the market price of naturalsdakes.

Agriculture — the farmer’s vocation — which, together wisthing,
was the basis of human life in the far north, is provisagvibrth once
again, when ensuring a secure supply of food is oneeafibst urgent
challenges facing the world; limited supplies have redufigiots and
unrest in many countries. Being able to produce food to noeet o
domestic requirements puts us in a position that mosinsadf the world

can only dream of.

The energy in the ground beneath our feet, which was & céus
amazement to the first settlers and inspired Ingolfuafgon to call his
farm Reykjavik, is like a gold reserve in today’s worldccéss to
renewable energy sources will become in the decades amehih fact

has already become, a fundamental part of the global egon®hose
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nations that have such resources and the knowledgskdisdo harness
them will therefore be in a privileged position. The sascachieved by
our scientists, technical experts and managers in the eresigy s
commands respect all over the world, and Icelandens anereasing

demand as partners in this field.

Leaders and influential figures in Asia, Africa, Europe te&l
Americas look towards Iceland and seek our help in raisingrportion
of green energy they produced in their own countries. Rttat have
come to Iceland from the Middle East, Indonesia, Turkiyngary and
elsewhere; leaders in China and India regard Icelaadnasdel, and both
the candidates in the coming presidential electionsaUtBA are

thoroughly familiar with Iceland’s achievements.

Water is another resource which is constantly growingine, our
pure Icelandic drinking water brought forth by our land, dai/r@ght,
year after year, century after century. Soon, wdtertages will become
one of the most serious problems facing the world. dtsgn of the
times that influential figures from the richest oil-proohgcstate in the
world recently visited Iceland to investigate the possibdityuying
drinking water from us. Our country is one of the graatEsehouses of
pure drinking water in Europe. This fact opens up new vautisir
treasurehouse. It puts us in a special position, and cocidarigea source

of income equal to our energy resources and the ridites ocean.

The natural environment in Iceland — the desert wastes, ainognt
and valleys, ice caps, rivers and waterfalls, black sandss-grown lava,
green meadows, fjords in all their variety of form agwigth, the open
expanses, the aspect of our land, which for us is andaseBxperience,
intertwined with our consciousness and feelings — alithan adventure-

world for our visitors, a special and sublime experieridaspoilt



landscape has rapidly become rarer and rarer in marsygfatte world.
The demand for the chance to experience nature first-saol,as
Iceland offers so generously, has already become afdalireasing
urgency in this new century. Our wealth in this seaggeater than that
of most other nations; consequently, the pressurbenatural
environment can be expected to grow rapidly, and it will ked fotr us to
be on our guard. Millions of people living in other partshef world are

eager for the experience of being alone in the open midds.

These seven areas — diversity in education, vigorougrallt
activity, ocean riches, food-production in our own countrgrgyn
resources, reserves of drinking water and the natural weodléceland —
constitute wealth that others would desire to possebgindwn
countries, resources and properties that can open up many oppastuniti
The new world order enhances their value as no othemnatisuch
small proportions is so well equipped for progress and gemweitdre.
Iceland is able to provide its people with a standard of liginglar to

the best in the world.

Moreover, despite the changes in recent years, our stesty
preserved an element that was the foundation of our neatidhe last
century: the vision of equality, that everyone has #mesentitlement
when health declines or old age approaches, that educagéipmever
become the privilege of the few, that the whole natwdhlend a helping
hand when danger or natural disasters strike any indiMumamunity in

our country.

It is also our good fortune that the North Atlantic is ribx most
peaceful part of the world. The arms race is a thirthepast in our
region. The USA closed down its military base because mgeds

existed any longer. Soon, two years will have passed kiatznd



became a country without military forces, one of the hatvons to enjoy

existence without armed personnel on regular shift.

On the other hand, our part of the world, the Arctic regi® set to
become a key area in global development, acquiring new inmger&s a
result of a collaborative programme which we have drapyriagether
with seven other nations. In this, our geographical @osfuts us in the
leading role. Now it is up to the Nordic countries, togethith Canada,
Russia and the USA, to arrange for the rational and co4fifie
exploitation of the energy resources of the circumpagion, which are
estimated to be one quarter of the global resources. Artaflefacing
us is to arrange how shipping across the northern passagemaect
Asia, Europe and America, transforming world trade in tmesway as

the Suez Canal did when it was opened.

Yes, Icelanders are faced with a richer array of oppdiésrihan
ever before and constantly more and more nations arenggekivork
with us, seeing our experience as a source of knowkaddguidance.
Thus, our contribution may prove to be far greater than appeérst

sight.

We can give the many nations who are struggling againsttyaver
new confidence in the future, showing them our exang@monstrating
how through independence we were able to lay down the foundétions

greater economic prosperity and universal welfare.

We are a testimony as to how democracy and the open nitlesaée
society can develop; how it is possible to reject the plfiban and terror,

how law and order always lead to a successful outcome.



We are an example of what can be achieved by smaks&@group
which now accounts for about a quarter of the United Natiof the

advantages of smallness in terms of flexibility arfcciesincy.

We have proved that it is possible to transform the engygtgm of
an entire nation, turning away from oil and coal to devalpp strong

economy based on the utilisation of clean energy sources.

Thus we have a message which is of vital importandeetoest of
the world, particularly now when the hazards of climdtange pose a
new threat to mankind, a threat of such terrible proportiegisboth the

Great Depression and the two world wars pale in comparison

Iceland has never before occupied such an advantageotisrposi
the world or had such resources to draw on. The new gem@ay prove

to be our best time.

At this juncture, it is with humility and joy in my hedhiat | once
again accept the office of the President of Iceland,laall on all
Icelanders, far and near, to join together for the ackent of our

nation.

It is an honour to be chosen in this way to serve the pgunit this
honour also involves obligations. The President beangyltagies and
great responsibilities. With the help of you all, | hepeonduct the

office in a successful way.



